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Appendix F 

Extracts from 2009 contract between the United Kingdom 
Secretary of State for Defence and BVT Surface Fleet Ltd 

This appendix supplements the Committee’s comments in paragraph 2.220 in 
chapter two.  This contract has resulted in a long-term shipbuilding partnership 
between the UK Ministry of Defence and BVT Surface Fleet Ltd (which has since 
been absorbed into BAE Systems).  The most relevant pages with pertinent clauses 
of the contract have been extracted: 
 

 ‘Background’ in clauses A to H explains that the aim of the contract is to 
fulfil the policy in the Defence Industrial Strategy White Paper and, to 
this end, BVT Surface Fleet Ltd (BVT) has been asked to create a surface 
ship business. 
 

 The ‘Commercial Purpose’ of the contract in clause 7.  This specifies what 
is to be provided, targets to be achieved, obligates the parties to 
maximise efficiencies, share information and confirms BVT’s exclusive 
position. 
 

 ‘Exclusivity’ provided in clause 9.  By default, BVT is granted exclusive 
rights as lead contractor; however MoD makes no express commitment 
to procure from BVT.  Exclusivity exists when the MoD selects BVT for 
certain naval procurements and obligations to work as partners then 
commence. 
 

 ‘Savings Targets’ are described in clause 14.  These clauses outline 
savings targets to be achieved. 
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 ‘Key Industrial Capability’ in clause 20.  The contract explains that BVT 

undertakes to maintain key industrial capabilities.  Certain conditions 
may trigger a payment from the UK MoD to support BVT sustain key 
industrial capabilities. 
 

 ‘Partnering’ obligations are established in clause 29.  The MoD and BVT 
agreed to collaborate and partner together and cooperate to demonstrate 
how individual contracts achieve value for money. 
 

 ‘Supply Chain Principles’ in clause 30.6 describe how BVT should 
oversee and manage its supply chain. 
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